














































































































































.�RIZONA LEGlSl_.\TIVE COUNCIL 

:-larch 21, 1979 

TO: Jouglas R. Norton, ;,uditor General 

FROM: Legislative Council 

RE; Request for Resear·ch and Statutory Interpretation 
(0-79-6) 

This is in response to a request rmde on your behalf on March 6, 1979 by 
Ger�ld A. Silva. 

QUESTION ?RESENTED: 

'.1hat should the aan\;ing Department do when it receives · a re'newal 
application for a rnllection agency license after the January 1 deadline but 
prior to February l when the old license expires? 

Section 32-1025, Arizona Revised Statutes, requires a person desifing to 
renew a collection agency license to make a renewal application to the statl2 
banking department not hter than January l of each year. Upon proper 
application and approval, a renewal license is issued by the department on
February 1. 

· · 

No specific penalty for filing a late application for license renewal is 
provided in section 32-1025, Arizona Revised Statutes, or in th.e rules and 
regulations (A.C.R.R. R-4-8) promulgated by the superintendent of banks to 
enforce the provisions of Tit le 32, chapter 9, Arizona Revised Statutes, ielating 
to the administration, licensing and regulation of collection agencies. 

However, within the chapter, section 32-1055, subsection E, Arizona 
Revised Statutes, provides: 

E. The violation cf any of the prov1s1ons of this chapter or
the rules and regulations adopted pursuant to this chapter shall 
constitute grounds for a warning, the suspension or the revocation of 
a license after a hearing as provided in this chapter. Upon "the 
suspension or revocation of a license, the department :sh;ill 
irm1ediately give notice by registered mail of such action. 

In addition, section 32-1002, subsection 8, paragraph 4, Arizona Revised., 
0 tatutes, states that the superintendent of banks "shall take actions necessary, 
to rectify violations of this chapter and to suspend or revoke' li.censes as,�. 
provided in this chapter." 

These provisions thus require the superintendent to deal with the 
collr,ction agency submittinJ the late renewal ,1pplication either by taking 
''actions necessary to rectify'' the Violation or by following the procedures for 
revocation and suspension of a collection a�ency license specified in section 
32-1053, Arizona Reviserl Stat,,tes. These procedures include:
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s:ATE�'.[�! c� f!SANClAL CO�DITIO� AS OF: __________________ _ 

D SOLE PRCPR:?:ETGRSEIP 0

b�SI�ESS ADDRESS StrEet 

ASSETS: 

Current Assets: 
Cash on Ean2 - operating account 

trust account 
Cemand checkicg accounts 
Savings accounts including 

Certificates of Deposit 
Kotes receivable 
Accounts receivable 
Merchandise inventory 
Other, specify 

Total Current Assets 
fixed Assets: 

Corporate shares 
Corporate bonds 
Rea.1 est:ate;, 
Furniture, fixtures and equipment 
-Other, specify

Total Fixed Assets 

TOTAL ASSETS 

LIABILITIES: 

Current Liabilities 
Accounts payable 
Notes payable 
Taxes payable 
Other, specify 

Total Current Liabilities 

Long Term Liabilities: 
I�otes payable, unsecured 
�ates payable, secured 
Other, specify 

City State zip 

Total Lon& Ter� Liabilities ____________ _ 

TOTAL LIABILITIES 

EQLTI':.'Y: 

TOTAL LIABILITIES and EQCITY============= 

KCAE: 12 V-2




