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INDEPENDENT AUDITORS’ REPORT
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 Auditor General office of the Deputy Auditor General
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FINANCIAL HIGHLIGHTS

T

USING  THIS FINANCIAL REPORT

Determining Whether 
Certain Organizations Are Component Units

MANAGEMENT’S DISCUSSION AND ANALYSIS



N O RT H E R N  A R I Z O N A U N I V E R S I T Y                                 A N N U A L  R E P O RT  2 0 1 1 - 2 0 1 2

MANAGEMENT’S DISCUSSION AND ANALYSIS

 

 

STATEMENT OF NET ASSETS

  
 

   2012 2011
  

Net assets                                                                                                                     $            433,030 $ 417,897
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NET ASSETS

          2012      2011
 

Total net assets $ 433,030 $ 417,897  
 

STATEMENT OF REVENUES, EXPENSES, AND CHANGES IN NET ASSETS

      2012    2011

Increase in net assets $ 15,133 $ 49,066

MANAGEMENT’S DISCUSSION AND ANALYSIS



N O RT H E R N  A R I Z O N A U N I V E R S I T Y                                 A N N U A L  R E P O RT  2 0 1 1 - 2 0 1 2

MANAGEMENT’S DISCUSSION AND ANALYSIS

REVENUES ANALYSIS

 

EXPENSES ANALYSIS

 

EXPENSES - BY FUNCTIONAL CLASSIFICATION 
 

  2012 2011

Total expenses $ 427,495,005 $ 406,527,753
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EXPENSES - BY NATURAL CLASSIFICATION

  2012 2011

Total expenses $ 427,495,005 $ 406,527,753  

TOTAL SOURCES 
OF FUNDS

36%

3%
7%

10%

18%

23%

3%

MANAGEMENT’S DISCUSSION AND ANALYSIS MANAGEMENT’S DISCUSSION AND ANALYSIS
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OPERATING EXPENSES 
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6%
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OPERATING EXPENSES 
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 MANAGEMENT’S DISCUSSION AND ANALYSIS  
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CAPITAL ASSETS AND DEBT ADMINISTRATION
Capital Assets at June 30, 2012

      2012      2011

Total capital assets $ 670,709,829 $ 618,674,073   

Outstanding Debt at June 30, 2012 

  2012  2011

   

 

Total  $  485,819,450 $  466,546,511

MANAGEMENT’S DISCUSSION AND ANALYSIS
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MANAGEMENT’S DISCUSSION AND ANALYSIS

ECONOMIC OUTLOOK

  

MANAGEMENT’S DISCUSSION AND ANALYSISMANAGEMENT’S DISCUSSION AND ANALYSIS
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MANAGEMENT’S DISCUSSION AND ANALYSIS

COMBINED SOURCES AND USES OF FUNDS
For the Year Ended June 30, 2012

SOURCES

Tuition and Fees, Net of Scholarship Allowances  
35.7% $ 157,864,535

State Appropriations
23.4% $ 103,669,800

Government Grants and Contracts  
17.8% $ 78,661,680

Auxiliary Enterprises  
10.4%                                                                                                                                             $ 45,805,525

Other Sources  
6.8% $ 30,306,196

 

Private Gifts, Grants, and Contracts  
2.8% $ 12,485,648

Share of State Sales Tax  
2.5% $ 11,157,018

Investment Income  
0.6% $ 2,677,977

   
Total Sources $ 442,628,379

MANAGEMENT’S DISCUSSION AND ANALYSIS
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MANAGEMENT’S DISCUSSION AND ANALYSIS

COMBINED SOURCES AND USES OF FUNDS
For the Year Ended June 30, 2012

USES

Instruction and Academic Support
38.1% $ 163,129,747

 
 

 

Student Services and Institutional Support  
18.3% $ 78,062,300

 
 

 

Research and Public Service  
11.7% $ 50,118,383

 
 

 
 

Auxiliary Enterprises  
8.7% $ 37,035,147

Depreciation
6.4% $ 27,260,505

Scholarships and Fellowships 
6.0% $ 25,576,141

Other Uses  
5.7% $ 24,531,739

Operation and Maintenance of Plant  
5.1% $ 21,781,043

Total Uses $ 427,495,005

MANAGEMENT’S DISCUSSION AND ANALYSIS
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STATEMENT OF NET ASSETS
June 30, 2012 

ASSETS    BUSINESS-TYPE ACTIVITIES

  Total current assets

  Total noncurrent assets

   Total assets

LIABILITIES   

  Total current liabilities

  Total noncurrent liabilities

   Total liabilities

NET ASSETS   

  Total net assets
    
See Notes to Financial Statements

FINANCIAL STATEMENTS
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STATEMENT OF FINANCIAL POSITION - Component Units
June 30, 2012 
             NAU FOUNDATION NACFFC TOTAL
ASSETS 

TOTAL ASSETS

LIABILITIES        

      Total liabilities

NET ASSETS        

      
      Total net assets

TOTAL LIABILITIES AND NET ASSETS

See Notes to Financial Statements

FINANCIAL STATEMENTS
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FINANCIAL STATEMENTS

STATEMENT OF REVENUES, EXPENSES, AND CHANGES IN NET ASSETS
For the Year Ended June 30, 2012

REVENUES                                                                                                                                                                      Business-Type Activities         

  Total operating revenues

EXPENSES    

  Total operating expenses

  Operating loss

NONOPERATING REVENUES AND (EXPENSES)    

  Total nonoperating revenues and expenses

  Income before other revenues, expenses, gains or losses

  Increase in net assets

NET ASSETS    

    
 
See Notes to Financial Statements   

FINANCIAL STATEMENTS
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FINANCIAL STATEMENTS

STATEMENT OF ACTIVITIES - COMPONENT UNITS 
For the Year Ended June 30, 2012

   NAU FOUNDATION NACFFC  TOTAL
CHANGES IN UNRESTRICTED NET ASSETS

  Total unrestricted support

  Total unrestricted revenues and support

 

  Total expenses
  Increase (decrease) in unrestricted net assets

CHANGES IN TEMPORARILY RESTRICTED NET ASSETS        

  Decrease in temporarily restricted net assets

CHANGES IN PERMANENTLY RESTRICTED NET ASSETS        

  Increase in permanently restricted net assets

INCREASE (DECREASE) IN NET ASSETS

NET ASSETS, BEGINNING OF YEAR

NET ASSETS, END OF YEAR

See Notes to Financial Statements

FINANCIAL STATEMENTS
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FINANCIAL STATEMENTS

STATEMENT OF CASH FLOWS
For the Year Ended June 30, 2012                                                                         Business-Type Activities                                   
                

  Net cash used for operating activities

  Net cash provided by noncapital ýnancing activities

  Net cash used for capital ýnancing activities

  Net cash used for investing activities

       Net cash used for operating activities

                                                                                                          
See Notes to Financial Statements

FINANCIAL STATEMENTS
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NOTES TO FINANCIAL STATEMENTS
June 30, 2011

Policies

Financial Statement Presentation

Reporting Entity

Basis of Accounting

NOTES TO FINANCIAL STATEMENTS
June 30, 2012
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NOTES TO FINANCIAL STATEMENTS
June 30, 2011

Cash and Cash Equivalents

Investments

Receivables

Inventories

Special Collections

Compensated Absences

Investment Income

Scholarship Allowances

Capital Assets

 Capitalization Threshold Depreciation Method  Estimated Useful Life

 

.

NOTES TO FINANCIAL STATEMENTS
June 30, 2012
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NOTES TO FINANCIAL STATEMENTS
June 30, 2011

Note 2—Deposits and Investments Deposits

Investments        Amount

Bond Trustee Funds:

Money Market Mutual Funds            10,000,000 
 

 

NOTES TO FINANCIAL STATEMENTS
June 30, 2012
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NOTES TO FINANCIAL STATEMENTS
June 30, 2011

Interest Rate Risk

   

       Maturity
                Investment type Fair Value                            Less than  1 Year                1-5 Years 

 

Cash, deposits and investments: Statement of Net Assets:

Custodial Credit Risk Concentration of Credit Risk

Credit Risk

 

Investment Type Rating Rating Agency Amount

NOTES TO FINANCIAL STATEMENTS
June 30, 2012
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NOTES TO FINANCIAL STATEMENTS
June 30, 2011

Note 3—Capital Assets
Capital asset activity for the year ended June 30, 2012 was as follows:
     
 Balance     Balance
 July 1, 2011 Additions Retirements Transfers June 30, 2012

Capital assets, net $     618,674,073           $ 52,285,426 $ 249,670 $  $ 670,709,829 
  

Construction

Note 4—Long-Term Liabilities
Long-term liability activity for the year ended June 30, 2012 was as follows:

 Balance   Balance Due Within
 July 1, 2011   Additions Reductions June 30, 2012  One Year

Total long-term liabilities $ 466,546,511 $ 37,571,987 $ 18,299,048 $ 485,819,450 $ 10,542,208

NOTES TO FINANCIAL STATEMENTS
June 30, 2012
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NOTES TO FINANCIAL STATEMENTS
June 30, 2011

The following schedule details debt service requirements to maturity 
for the University’s bonds payable at June 30, 2012.

                                       Revenue Bonds
 Principal  Interest

    
Total $ 353,820,000  $       296,724,628

The following schedule details debt service requirements to maturity 
for the Universityôs certiýcates of participation payable at June 30, 
2012.

 Certiýcates of Participation
                                       Principal                     Interest

    
Total $ 69,540,000 $ 34,905,253

-

Revenue Bonds Payable and Certiýcates of Participation at June 30, 2012 (dollars in thousands)
  
  Average Final        Balance       Balance       Current
  Interest Rate Maturity       7/01/2011     Additions      Reductions     6/30/2012       Portion

       

    

         
Total Revenue Bonds Payable and COPS         $       419,329            25,152     $       (17,314)      $    427,167     $        9,485
 

NOTES TO FINANCIAL STATEMENTS
June 30, 2012
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      Funding responsibility for the June 30, 2012 outstanding debt (dollars in thousands)
   
     

          Current              Noncurrent
           Portion                  Portion

         
        Total

            $     7,872                $   356,579               

                
                   2,670                     118,698        

  $     364,451

       
         121,368

            $    10,542                $   475,277   $     485,819

 NOTES TO FINANCIAL STATEMENTS
June 30, 2011

      Long-term Obligations
      

                  

NOTES TO FINANCIAL STATEMENTS
June 30, 2012
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Capital lease commitments to lessors at June 30, 2012 based on present value of lease payments

 Average  Balance   Balance 
 Interest Final June 30,   June 30, Current
 Rate Maturity 2011 Additions Reductions 2012 Portion

Capital Lease Payments Capital Lease Assets

             Book                Accumulated          Net Book 
Asset              Value               Depreciation              Value
  

 

Total                $    60,589,964      $   (9,132,322)      $  51,457,642  

Capital Leases

Operating Leases

Total minimum lease payments $   6,037,049

NOTES TO FINANCIAL STATEMENTS
June 30, 2012
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   Health Beneýt  Long-Term 
 Years ended  Retirement  Supplement  Disability 
 June 30, Fund  Fund  Fund

 

Note 5—Retirement Plans

       

                
                
     

               
 

  
                
                
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

Deýned Contribution Pension Plans

 University Member Total
Plan Contributions  Contributions  Contributions

                                                

Note 6—Risk Management 

NOTES TO FINANCIAL STATEMENTS
June 30, 2012
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Note 8—Discretely Presented Component 
Units Disclosures

A. SUMMARY OF SIGNIFICANT 
ACCOUNTING POLICIES

Financial Statement Presentation

ot or ro t  resentation o  inan ia  Statements. 

Cash and Cash Equivalents

Investments

      

  
For the Year Ended June 30, 2012                                                                  Natural Classiýcation     
                                       Personal Services Operations Scholarships Depreciation Total
   and Beneýts      

Total $ 254,396,049 $ 95,730,571 $ 25,576,141 $  27,260,505 $ 402,963,266

NOTES TO FINANCIAL STATEMENTS
June 30, 2012
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NOTES TO FINANCIAL STATEMENTS
June 30, 2011

Revenue Recognition

Net Investments in Sales-Type Financing Leases

Property, Plant and Equipment

 
Use of Estimates

Tax Status

Bonds Issuance Costs

B. ASSETS HELD BY TRUSTEE

NOTES TO FINANCIAL STATEMENTS
June 30, 2012
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D. INVESTMENTS

   Fair Value   Cost

C. PLEDGES RECEIVABLE

NOTES TO FINANCIAL STATEMENTS
June 30, 2012
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E. PROPERTY, PLANT AND EQUIPMENT

 

FOUNDATION
 Cost or  Accumulated  Net
 Donated Value  Depreciation  Assets

F. LEASE PURCHASE AND OTHER 
LEASE AGREEMENTS 

NOTES TO FINANCIAL STATEMENTS
June 30, 2012



N O RT H E R N  A R I Z O N A U N I V E R S I T Y                        A N N U A L  R E P O RT  2 0 1 1 - 2 0 1 2

NOTES TO FINANCIAL STATEMENTS
June 30, 2011
NOTES TO FINANCIAL STATEMENTS
June 30, 2012
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Pine Ridge Village Campus Heights

Series 2008 Refunding Bonds 
Bonds Due June 1, 2028

Series 2008 Refunding Bonds
Bonds Due June 1, 2033  

G. BONDS PAYABLE  
   

   

   

  

NOTES TO FINANCIAL STATEMENTS
June 30, 2011
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NOTES TO FINANCIAL STATEMENTS
June 30, 2011

North Campus Facilities

Bonds Due June 1, 2025 

Bonds Due June 1, 2031    

Bonds Due June 1, 2036    

  
  
H. ASSETS HELD IN CUSTODY FOR OTHERS

   

 

Note 9—Subsequent Event

NOTES TO FINANCIAL STATEMENTS
June 30, 2012
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NOTES 
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