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ACI Experiences an

Operating Loss in 2003

ACI’s operating income has been
declining over the past 4 years.
The fiscal year 2003 operating loss
of approximately $240,000 is the
first operating loss in 10 years. A
significant reason for this and the
2002 decline is a change in policy
to reimburse the State Department
of Corrections for expenses related
to correctional officers assigned to
ACI divisions. This treatment of
salaries is the most appropriate
method of applying generally
accepted accounting principles to
recognize all cost associated with
doing business. This resulted in
approximately $800,000 of
additional costs in fiscal years
2002 and 2003. Prior to fiscal year
2002, the State Department of
Corrections paid these salaries.
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